
DHBK Alert – 1Q2021 Bests Estimates; Maintain Market Perform
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•DHBK’s 1Q2021 earnings beats our estimates. Doha Bank (DHBK) reported a net profit of QR380.19mn, gaining by
17.3% (vs. a net loss of QR68.5mn in 4Q2020), besting our estimate of net income QR339.97mn (+11.8% variation). The
beat was across the board.

•Net interest income and cost containment was the main driver behind earnings. DHBK’s net interest income soared by
20.7% YoY (+7.0% sequentially), while opex declined by 5.4%.

•Margins improved. DHBK’s NIMs increased by 47bps and 4bps YoY and sequentially to 2.70%, respectively, on the
back of CoFs management.

•Cost control is aiding the bank’s operations; generated positive JAWS. DHBK’s opex dropped by 5.4% YoY while
revenue increased by 9.9%, resulting in a 16.7% increase in net operating income. C/I ratio improved, declining from
30.8% in 1Q2020 to 26.5% in 1Q2021 (26.7% in 4Q2020). Moreover, the company generated positive JAWS of 15.3%
YoY (neutral JAWS sequentially).

•CoR remains elevated, credit provisions increased by 28.1% YoY. DHBK reported provisions for credit losses of
QR230.6mn in 1Q2021 vs. QR180.0mn in 1Q2020 (QR658.3mn in 4Q2020). Moreover, 1Q2021 CoR (annualized) moved
up to 124bps vs 106bps in 1Q2020 (164bps in FY2020).

•Asset quality remains a concern, however NPL ratio decreased. DHBK’s NPLs increased QoQ by 2.2% to QR4.2bn. On
the other hand, the NPL ratio decreased to 5.67% vs. 5.98% in 4Q2020 as a result of an increase in loans. However, the
coverage ratio for Stage 3 loans increased to 59% vs. 54% in the previous quarter, despite being still low. Stage 2 & 3
ECLs contribute 28% and 69% (96% collectively) to total ECLs.

•Net loans and deposits significantly expanded sequentially. Net loans increased by 7.8% QoQ to QR70.5bn, while
deposits expanded by 15.7% to QR63.7bn.

•CET1 position remained unchanged vs. FY2020. DHBK ended 1Q2021 with CET1 ratio of 13.0% and a CAR of 18.5%.

•Recommendation and valuation: DHBK trades at a P/B of 0.7x on our 2021 estimates. For the time being, we maintain
our PT of QR2.305.However, we will change our estimates shortly.
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